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A PATH OUT OF MICHIGAN'S ECONOMIC DECLINE

The next Michigan Governor and Legislature face extraordinary challenges when they
assume leadership in January of 2011. As the rest of the country begins to emerge from a
recession that created some of the greatest economic threats since the Great Depression,
Michigan continues to struggle with one of the highest unemployment rates in the country
and an expected budget deficit in the fiscal year 2010-2011 of at least $1.6 billion.

Once a relatively high income and prosperous state with its base in the automobile and
manufacturing industries, Michigan was ranked 37" in per capita income in 2008. Analysts
predict that Michigan will be among the 10 poorest states when 2009 data are released.’

Clearly, a new and bold direction is needed.

Fortunately, political, business and community leaders agree that there is a path to prosperity
for Michigan—one that is based in the state’s ability to build a workforce that can compete
for the increasingly complex and technological jobs of the 21°** Century.

The key to success in the 21* Century economy is a highly educated workforce.
Unfortunately, today only 25% of Michigan adults ages 25 and older have bachelor degrees,
giving Michigan a ranking of only 34 out of the 50 states, and more than 20,000 (14%) of
Michigan young people leave school each year without a high school diploma. For some
children, disproportionately African American, Hispanic or Latino children, dropout rates are
over 25 percent’.

The bottom line: Talent trumps all. Michigan is lagging behind the nation because of slow
growth in the dynamic, high-wage sectors of a knowledge-driven and entrepreneurial
economy.’ Michigan has begun to address its future workforce problems through education
reform, including strengthened high school graduation requirements and increased public
school accountability. Missing so far from the economic recovery arsenal have been the
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investments needed to ensure that all Michigan children enter the schoolhouse doors ready
to succeed in school and ultimately in the workplace.

Early childhood education and care is the one investment that economists, brain scientists
and social scientists agree has the greatest payoff in both the short and long-term for the
individual, community and state.

REAPING THE BENEFITS OF INVESTMENTS IN THE FIRST 2,000 DAYS OF LIFE

The most aggressive efforts to rebuild Michigan’s economy and reform education will
ultimately fail if Michigan doesn’t invest in its future workforce from the start—from the very
earliest days of life. Why is this true? Why is early childhood so critical?

According to kindergarten teachers, too many children enter school so far behind that they
are unlikely to catch up even with the best instruction and supports. In a recent survey,
Michigan kindergarten teachers said that on average, only 65 percent of children entering
their classrooms are ready to learn, and that the lack of opportunity to attend a preschool
program is a primary factor for children starting school already trailing behind their peers.

When so many children are not prepared for kindergarten, all children in the classroom
are disadvantaged. Nearly 9 of every 10 kindergarten teachers report that the time needed
to work with students who are academically behind when entering school has an impact on
their ability to teach the rest of the students.*

Brain science confirms teachers’ daily classroom experiences. By the time children reach
school age, as much as 85 percent of the intellectual and emotional wiring of their
brains has been set for life. A child’s earliest experiences affect the very architecture of the
brain. Early experiences that are nurturing and challenging actually thicken the cortex of an
infant’s brain, spurring neuron connections that determine intelligence and behavior. Sadly,
when a young child’s life is marked by poverty, deprivation and toxic stress, the brain fails to
grow at its optimum rate, and the damage can be long-lasting.

HOW ARE MICHIGAN'S YOUNGEST CITIZENS FARING?

Most Michigan children are born healthy, have their basic needs for food and shelter met,
and thrive under the competent and loving care of their parents. But for an unacceptable
number of children, the early years are marked by the deprivation that has been shown to
thwart their physical, intellectual and emotional growth and potential. The data are
sobering.

1 More than one of every five young children in Michigan (22%) under the age of five
lives in poverty, and for some groups of young children, poverty rates are much
higher. Nearly half (47%) of Native American children, more than 4 of every 10
(44%) African American young children, and over a third (38%) of Hispanic and
Latino young children are poor.
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1 Nearly 1,000 Michigan infants die in the first year of life, with African American infants
being three times more likely to die. Michigan is ranked 33 among the states in
infant mortality, largely because of the disproportionate number of African American
infants that do not survive their first year.’
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